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INDEPENDENT AUDITOR’S REPORT 
 
To the Shareholders of Bitterroot Resources Ltd. 
 
Report on the Audit of the Consolidated Financial Statements 
 
Opinion 
 
We have audited the consolidated financial statements of Bitterroot Resources Ltd. (the “Company”), which comprise the 
consolidated statements of financial position as at October 31, 2025 and 2024, and the consolidated statements of loss and 
comprehensive loss, changes in shareholders’ equity and cash flows for the years then ended, including a summary of the material 
accounting policy information. 
 
In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the financial position of 
the Company as at October 31, 2025 and 2024 and its financial performance and its cash flows for the years then ended in accordance 
with IFRS Accounting Standards (“IFRS”). 
 
Basis for Opinion 
 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of 
our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the 
consolidated financial statements in Canada, and we have fulfilled our ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Material Uncertainty Related to Going Concern 
 
We draw attention to Note 1 in the consolidated financial statements, which indicates that the Company is actively seeking additional 
financing sources through alliances with financial, government, exploration and mining entities, and other business and financial 
transactions to assure continuation of the Company’s operations. The Company’s operations are dependent upon the Company 
identifying a commercial mineral body to finance its developmental costs. As stated in Note 1, these events or conditions, along 
with other matters as set forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the Company’s 
ability to continue as a going concern. Our opinion is not modified in respect of this matter.  
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated 
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 
 
In addition to the matter described in the Material Uncertainty Related to Going Concern section, we have determined that there is 
the following key audit matter to communicate in our auditor’s report. 
  



 
 

Key audit matter: 
 

How our audit addressed the key audit matter: 

Assessment of impairment indicators of Exploration and 
evaluation assets. 
 

Our approach to addressing the matter included the following 
procedures, among others:  

Refer to note 2 – Use of estimates and judgments; note 3 – 
Material accounting policy: Exploration and evaluation 
assets; and note 7 – Exploration and evaluation assets. 
 
Management assesses at each reporting period whether 
there is an indication that the carrying value of exploration 
and evaluation assets may not be recoverable. Management 
applies significant judgment in assessing whether 
indicators of impairment exist that necessitate impairment 
testing. Internal and external factors, such as (i) a 
significant decline in the market value of the Company’s 
share price; (ii) changes in the Company’s assessment of 
whether commercially viable quantities of mineral 
resources exist within the property; and (iii) changes in 
metal prices, capital and operating costs, are evaluated by 
management in determining whether there are any 
indicators of impairment.  
 
We considered this a key audit matter due to (i) the 
significance of the exploration and evaluation asset balance 
and (ii) the significant audit effort and subjectivity in 
applying audit procedures to assess the factors evaluated by 
management in its assessment of impairment indicators, 
which required significant management judgement. 
 

Evaluated the reasonableness of management’s assessment 
of impairment indicators, which included the following: 
 
 Assessed the Company market capitalization in 

comparison to the Company’s net assets, which may be 
an indication of impairment. 
 

 Assessed the completeness of the factors that could be 
considered indicators of impairment, including 
consideration of evidence obtained in other areas of the 
audit. 

 
 Confirmed that the Company’s right to explore the 

property had not expired.   
 
 Obtained management’s written representations 

regarding the Company’s future plans for the 
exploration and evaluation assets.  

 
 Assessed the reasonability of the Company’s financial 

statement disclosure regarding their exploration and 
evaluation assets.   

 
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with 
IFRS, and for such internal control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 
 
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing 
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these consolidated financial statements. 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 



 
 

internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management. 
 

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to continue as a going concern. 
 

 Evaluate the overall presentation, structure, and content of the consolidated financial statements, including the disclosures, 
and whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation. 

 

 Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business units within the Company as a basis for forming an opinion on the group financial statements. We are 
responsible for the direction, supervision and review of the audit work performed for purposes of the group audit. We remain 
solely responsible for our audit opinion. 
 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were of most significance in 
the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these 
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such communication. 
 
The engagement partner on the audit resulting in this independent auditor’s report is William Nichols.  
 

 
 
 
 
 
Chartered Professional Accountants 
 
Vancouver, BC, Canada 
February 27, 2026              
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 Note 

 
October 31, 

 2025 

 
October 31, 

2024 
    

ASSETS    

Current assets    
Cash   $ 798,079 $ 16,101 
Accounts receivable 4 6,932 2,441 

Total current assets   805,011 18,542 

    

Non-current assets    
Investment 5 1,013,600 861,068 
Reclamation deposits  24,944 5,567 
Exploration and evaluation assets  8 4,430,618 4,972,495 

Total non-current assets   5,469,162 5,839,130 

TOTAL ASSETS   $ 6,274,173 $ 5,857,672 

    
LIABILITIES    
    

Current liabilities    

Accounts payable and accrued liabilities  $ 35,473 $ 32,353 
Due to related party 11 346,500 258,705 
Loans from related party 6 259,866 216,041 

Total current liabilities  641,839 507,099 

Non-current liabilities    

Derivative liability 7,9  303,188  - 

Total non-current liabilities  303,188 - 

    

Total liabilities  945,027 507,099 

    

SHAREHOLDERS’ EQUITY    

Share capital  9 31,537,346 30,688,591 
Equity reserves 9 5,042,787 4,949,878 
Accumulated other comprehensive (loss) income   (457,666) 95,674 
Deficit  (30,793,321) (30,383,570) 

Total shareholders’ equity  5,329,146 5,350,573 

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY  $ 6,274,173 $ 5,857,672 

 
Nature of operations (Note 1) 
Subsequent events (Note 15) 
 

 
 

“Michael S. Carr”  “George W. Sanders” 
Michael S. Carr, Director  George W. Sanders, Director 
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 Notes   2025 2024 

      
      
EXPENSES      

Foreign exchange gain    $              (6,322) $               (554) 
Interest expense 6   14,268 9,044 
Management fees 11   120,000 120,000 
Office and miscellaneous    14,381 13,404 
Professional fees 11   57,231 57,201 
Share-based payments 9,11   82,400 6,700 
Shareholder information    11,638 4,419 
Transfer agent and filing fees    20,530 15,438 
Change in fair value of derivative liability  7,9   95,625 - 

      
Net loss for the year 

   $         (409,751) $ (225,652) 

     
 

Other comprehensive loss     
 

Unrealized (loss) gain on investment  5   (553,340) 95,674 
      
Comprehensive loss for the year 

   $         (963,091) $ (129,978) 

      
Basic and diluted loss per share    $               (0.00) $              (0.00) 
      
Weighted average number of common 
shares outstanding – basic and diluted 

 
  108,912,775 98,227,818 
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 2025 2024 

   
Cash flows used in operating activities   
 Net loss for the year $ (409,751) $ (225,652) 

   
Items not involving cash:   
 Foreign exchange loss (gain)   180 (2,748) 
 Interest expense                              14,268 9,044 
         Share-based payments                              82,400 6,700 
         Change in fair value of derivative liability                               95,625 - 
Changes in non-cash working capital items:   
 Accounts receivable (3,580) (708) 
 Accounts payable and accrued liabilities 7,002 (88,397) 
 Due to related party 87,795 131,051 
   
 (126,061) (170,710) 
   
Cash flows used in investing activities   

 Exploration and evaluation asset expenditures (196,904) (254,873) 
 Reclamation deposit - 33,935 

         Exploration and evaluation asset cost recoveries  28,116 40,351 
   
 (168,788) (180,587) 
   
Cash flows from financing activities   
 Warrants exercised 75,000 - 
 Loans from related party 10,000 110,000 
 Private placements 1,040,473 270,000 
 Share issuance costs (48,646) (18,447) 
   
 1,076,827 361,553 
   
   
Change in cash   781,978 10,256 
   
Cash, beginning  16,101 5,845 
   
   
Cash, ending  $  798,079 $      16,101 

 
Supplemental disclosure with respect to cash flows (Note 10). 
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Number of 

shares  
Share  

capital 
Equity  

reserves 

Accumulated 
Other 

Comprehensive 
Income (Loss) Deficit  Total  

Balance – October 31, 2023 93,683,556 $ 30,437,605 $ 4,943,178 $ - $ (30,157,918) $    5,222,865 

Private placements 10,800,000 270,000 - - - 270,000 

Share issuance costs - (19,014) - - - (19,014) 

Share-based payments - - 6,700 - - 6,700 

Comprehensive income for the year - - - 95,674 - 95,674 

Net loss for the year - - - - (225,652) (225,652) 

Balance – October 31, 2024 104,483,556 $ 30,688,591 $ 4,949,878 $ 95,674 $ (30,383,570) $    5,350,573 
Private placements 19,780,000 832,910 - - - 832,910 
Share issuance costs - (48,646) - - - (48,646) 
Fair value of finder’s warrants - (10,509) 10,509 - - - 
Warrants exercised 1,500,000 75,000 - - - 75,000 
Share-based payments - - 82,400 - - 82,400 
Comprehensive loss for the year - - - (553,340) - (553,340) 
Net loss for the year - - - - (409,751) (409,751) 

Balance – October 31, 2025 125,763,556 $ 31,537,346 $ 5,042,787 $ (457,666) $ (30,793,321) $ 5,329,146 
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1. NATURE OF OPERATIONS  
 
 Bitterroot Resources Ltd. (the “Company” or “Bitterroot”) is in the exploration stage and its principal business activity is 

the sourcing and exploration of resource properties. 
 
 The Company was incorporated on March 13, 1951 under the Laws of British Columbia, Canada. The Company’s address 

is PO Box 91878, West Vancouver, BC, V7V 4S4, Canada. The Company’s registered office address is Suite 2200 – 700 
West Georgia Street, Vancouver, BC, V7Y 1K8, Canada. The Company is listed on the TSX Venture Exchange 
(“Exchange”) under the symbol “BTT”.  

 
These consolidated financial statements have been prepared assuming the Company will continue on a going concern 
basis. The Company has incurred losses since its inception and the ability of the Company to continue as a going concern 
depends on its ability to raise adequate financing and to develop profitable operations. The Company had a working 
capital of $163,172 at October 31, 2025 (2024 – deficiency of $488,557). As of October 31, 2025, the Company had 
accumulated deficit of $30,793,321. 
 
Management is actively targeting sources of additional financing through alliances with financial, government, exploration 
and mining entities, and other business and financial transactions which would assure continuation of the Company’s 
operations and exploration programs. In addition, management closely monitors commodity prices of precious and base 
metals, individual equity movements, and the stock market to determine the appropriate course of action to be taken by 
the Company if favorable or adverse market conditions occur.  

 
 As the Company is in the exploration and evaluation stage, the Company has not identified a known body of commercial 

grade mineral on any of its properties. The ability of the Company to realize the costs it has incurred to date on these 
properties is dependent upon the Company identifying a commercial mineral body, to finance its development costs and 
to resolve any environmental, regulatory or other constraints, which may hinder the successful development of the 
property. To date, the Company has not earned any revenues. The Company expects to incur further losses in the 
development of its business. These events and conditions indicate that a material uncertainty exists that may cast 
significant doubt on the Company’s ability to continue as a going concern. 

 
 The consolidated financial statements of the Company are presented in Canadian dollars, which is the functional currency, 

unless otherwise indicated. 
 
2.  BASIS OF PREPARATION 
 
 Statement of compliance and basis of measurement 

 
These consolidated financial statements, including comparatives, have been prepared using accounting policies 
consistent with IFRS Accounting Standards (“IFRS”) Accounting Standards as issued by the International Accounting 
Standards Board. The policies applied in these consolidated financial statements are based on IFRS issued and effective 
as of October 31, 2025.  
 
The consolidated financial statements have been prepared on a historical cost basis, except for financial instruments 
classified as financial instruments at fair value through profit or loss, which are stated at their fair value. In addition, these 
consolidated financial statements have been prepared using the accrual basis of accounting except for cash flow 
information.  
 
The consolidated financial statements were approved for issuance by the Board of Directors on February 27, 2026. 
 

 Use of estimates and judgments  
 
The preparation of the consolidated financial statements in conformity with IFRS requires management to make 
estimates, judgments and assumptions that affect the application of accounting policies and the reported amounts of 
assets, liabilities, income and expenses. Actual results may differ from these estimates. 
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2.  BASIS OF PREPARATION (cont’d) 

 
 Use of estimates and judgments (cont’d) 

 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimates are revised and in any future periods affected. 
 
(i) Critical accounting estimates 
 
Critical accounting estimates are estimates and assumptions made by management that may result in a material 
adjustment to the carrying amount of assets and liabilities within the next financial year and include, but are not limited 
to, the following: 
 
Share based payments 
 
The fair value of stock options issued are subject to the limitations of the Black-Scholes option pricing model that 
incorporates market data and involves uncertainty in estimates used by management in the assumptions. Because the 
Black-Scholes option pricing model requires the input of highly subjective assumptions, including the volatility of share 
prices, changes in subjective input assumptions can materially affect the fair value estimate. 
 
Exploration and evaluation assets 
 
Recorded costs of exploration and evaluation assets are not intended to reflect present or future values of these 
properties. The recorded costs are subject to measurement uncertainty and it is reasonably possible, based on existing 
knowledge, that change in future conditions could require a material change in the recognized amount.  
 
(ii) Critical accounting judgments 

 
Going concern 
 
Thes consolidated financial statements have been prepared on the assumption that the Company will continue as a going 
concern, meaning it will continue in operation for the foreseeable future and will be able to realize its assets and discharge 
its liabilities in the ordinary course of operations. These consolidated financial statements do not give effect to any 
adjustments which would be necessary should the Company be unable to continue as a going concern and thus be 
required to realize its assets and discharge its liabilities in other than the normal course of business and at amounts 
different from those reflected in these consolidated financial statements. 
 
Impairment of exploration and evaluation assets 
 
The carrying value and the recoverability of long-lived assets, including exploration and evaluation assets, are evaluated 
at each reporting date. Management assesses for indicators of impairment, which includes assessing whether facts or 
circumstances exist that suggest the carrying amount exceeds the recoverable amount. 

 
3. MATERIAL ACCOUNTING POLICY INFORMATION 
 
 Basis of consolidation 
  

The consolidated financial statements include the accounts of the Company, and its wholly owned subsidiaries Trans 
Superior Resources, Inc. and Voyageur Lands Corporation, both of which are holding companies incorporated in 
Michigan, USA. All significant inter-company balances and transactions have been eliminated upon consolidation. 
 

 Exploration and evaluation assets 
 
Pre-exploration costs 
 
Pre-exploration costs are expensed in the period in which they are incurred. 
 
Exploration and evaluation expenditures 
 
Once the legal right to explore a property has been acquired, all costs related to the acquisition, exploration and evaluation 
of exploration and evaluation assets are capitalized by property. These direct expenditures include such costs as 
materials used, land holding costs, surveying costs, drilling costs, payments made to contractors and depreciation on  
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3. MATERIAL ACCOUNTING POLICY INFORMATION (cont’d) 

 
 Exploration and evaluation assets (cont’d) 

 
plant and equipment during the exploration phase. Costs not directly attributable to exploration and evaluation activities, 
including general and administrative overhead costs, are expensed in the period in which they occur. 

  
The Company may occasionally enter into farm-out arrangements, whereby the Company will transfer part of a mineral 
interest, as consideration, for an agreement by the farmee to meet certain exploration and evaluation expenditures which 
would have otherwise been undertaken by the Company. The Company does not record any expenditures made by the 
farmee on its behalf. Any consideration received from the agreement is credited against the costs previously capitalized 
to the mineral interest given up by the Company, with any excess consideration accounted for as a gain on disposal. 
 
When a project is deemed to no longer have commercially viable prospects to the Company, exploration and evaluation 
expenditures in respect of that project are deemed to be impaired. As a result, those exploration and evaluation 
expenditure costs, in excess of estimated recoveries, are written off. 
 
The Company assesses exploration and evaluation assets for impairment when facts and circumstances suggest that 
the carrying amount of an asset may exceed its recoverable amount.  
 
Once the technical feasibility and commercial viability of extracting the mineral resource has been determined, the 
property is considered to be a mine under development and is classified as “mines under construction.” Exploration and 
evaluation assets are also tested for impairment before the assets are transferred to development properties. 
 
As the Company currently has no operational income, any incidental revenues earned in connection with exploration 
activities are applied as a reduction to capitalized exploration costs. 
 

 Foreign currency translation 
 
The functional currency is the currency of the primary economic environment in which the entity operates and has been 
determined for each entity within the Company. The functional currency for all entities within the Company is the Canadian 
dollar. The functional currency determinations were conducted through an analysis of the consideration factors identified 
in IAS 21, The Effects of Changes in Foreign Exchange Rates. 
 
Transactions in currencies other than the Canadian dollar are recorded at exchange rates prevailing on the dates of the 
transactions. At the end of each reporting period, the monetary assets and liabilities of the Company that are denominated 
in foreign currencies are translated at the rate of exchange at the statement of financial position date while non-monetary 
assets and liabilities are translated at historical rates. Revenues and expenses are translated at the exchange rates 
approximating those in effect on the date of the transactions. Exchange gains and losses arising on translation are 
reflected in profit or loss for the year. 
 

 Loss per share 
 
Basic earnings (loss) per share is computed by dividing net earnings (loss) available to common shareholders by the 
weighted average number of shares outstanding during the reporting period. Diluted earnings (loss) per share is 
computed similar to basic earnings (loss) per share except that the weighted average shares outstanding are increased 
to include additional shares for the assumed exercise of stock options and warrants, if dilutive. The number of additional 
shares is calculated by assuming that outstanding stock options and warrants were exercised and that proceeds from 
such exercises were used to acquire common stock at the average market price during the reporting periods. For the 
periods presented, the calculations proved to be anti-dilutive. 

 
 Share-based payments 

 
The Company accounts for stock options granted to directors, officers and employees at the fair value of the options 
granted. Accordingly, the fair value of the options at the date of the grant is determined using the Black-Scholes option 
pricing model and share-based compensation is accrued and charged to operations, with an offsetting credit to share 
based payment reserve, over the vesting periods. Stock options granted to non-employees are measured at the fair value 
of goods or services rendered or at the fair value of the instruments issued, if it is determined that the fair value of the 
goods or services received cannot be reliably measured. The number of shares and options expected to vest is reviewed 
and adjusted at the end of each reporting period such that the amount recognized for services received as consideration 
for the equity instruments granted shall be based on the number of equity instruments that eventually vest. 
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3. MATERIAL ACCOUNTING POLICY INFORMATION (cont’d) 
 

Share-based payments (cont’d) 
 
If and when the stock options are exercised, the applicable amounts of equity reserves are transferred to share capital. 
 
The expected price volatility is based on the historic volatility (based on the remaining life of the options), adjusted for 
any expected changes to future volatility due to publicly available information. 

 
 Warrants issued in equity financing transactions 

 
The Company engages in equity financing transactions to obtain the funds necessary to continue operations and explore 
and evaluate mineral properties. These equity financing transactions may involve issuance of common shares or units. 
Each unit comprises a certain number of common shares and a certain number of share purchase warrants. Depending 
on the terms and conditions of each equity financing agreement, the Warrants are exercisable into additional common 
shares at a price prior to expiry as stipulated by the agreement. Warrants that are part of units are assigned a value 
based on the residual value method and included in share capital with the common shares that were concurrently issued. 
Warrants that are issued as payment for agency fees or other transactions costs are accounted for as share-based 
payments. 

 
 Income taxes 

 
Income tax expense comprises current and deferred tax. Income tax is recognized in profit or loss except to the extent 
that it relates to items recognized directly in equity. Current tax expense is the expected tax payable on taxable income 
for the year, using tax rates enacted or substantively enacted at period end, adjusted for amendments to tax payable with 
regards to previous years. 
 
Deferred tax is recorded for temporary differences, between the carrying amounts of assets and liabilities for financial 
reporting purposes and the amounts used for taxation purposes. Temporary differences are not provided for relating to 
goodwill not deductible for tax purposes, the initial recognition of assets and liabilities that affect neither accounting nor 
taxable loss and differences relating to investments in subsidiaries to the extent that they will probably not reverse in the 
foreseeable future. The amount of deferred tax provided is based on the expected manner of realization or settlement of 
the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the statement of financial 
position date. 
 
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against 
which the asset can be utilized. To the extent that the Company does not consider it probable that a deferred tax asset 
will be recovered, it is not recorded. 

 
 Flow-through shares 

 
The Company may, from time to time, issue flow-through common shares to finance a significant portion of Canadian 
exploration programs. Pursuant to the terms of flow-through share agreements, these shares transfer the tax deductibility 
of qualifying resource expenditures to investors. On issuance, the Company bifurcates the flow-through share into i) a 
flow-through share premium, equal to the estimated premium, if any, investors pay for the flow-through feature, which is 
recognized as a liability, and ii) share capital. Upon expenses being incurred, the Company derecognizes the liability and 
the premium is recognized as other income. The Company does not currently have any Canadian exploration programs. 

 
 Decommissioning and restoration provision 

 
The Company records a liability based on the best estimate of costs for site closure and reclamation activities that the 
Company is legally or constructively required to remediate and the liability is recognized at the time environmental 
disturbance occurs. The resulting costs are capitalized to the corresponding asset. The provision for closure and 
reclamation liabilities is estimated using expected cash flows, based on engineering and environmental reports prepared 
by third party industry specialists, discounted at a pre-tax rate specific to the liability. The capitalized amount is 
depreciated on the same basis as the related asset. The liability is adjusted for the accretion of the discounted obligation 
and any changes in the amount or timing of the underlying future cash flows. Significant judgments and estimates are 
involved in forming expectations of the amounts and timing of future closure and reclamation cash flows. 
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3. MATERIAL ACCOUNTING POLICY INFORMATION (cont’d) 
 

   Decommissioning and restoration provision (cont’d) 
 

Changes in closure and reclamation estimates are accounted for as a change in the corresponding capitalized cost. 
 
Cost of rehabilitation projects for which a provision has been recorded are recorded directly against the provision as 
incurred, most of which are incurred at the end of the life of mine. 
 
For the year presented, there were no significant decommissioning provisions. 

 
 Cash 

 
Cash includes demand deposits and guaranteed investment certificates that on acquisition have a term to maturity of 
three months or less, or may be redeemed during this period. Face value represents the fair value due to the highly liquid 
nature of the investment certificates. 

 
 Financial instruments 

 
Classification 
 
The Company classifies its financial instruments in the following categories: at fair value through profit and loss (“FVTPL”), 
at fair value through other comprehensive (loss) income (“FVTOCI”) or at amortized cost. The Company determines the 
classification of financial assets at initial recognition. The classification of debt instruments is driven by the Company’s 
business model for managing the financial assets and their contractual cash flow characteristics. Equity instruments that 
are held for trading are classified as FVTPL. For other equity instruments, on the day of acquisition the Company can 
make an irrevocable election (on an instrument-by-instrument basis) to designate them as at FVTOCI. Financial liabilities 
are measured at amortized cost, unless they are required to be measured at FVTPL (such as instruments held for trading 
or derivatives) or the Company has opted to measure them at FVTPL. 
 
The Company classifies its financial instruments as follows: 
 

 
 
 
 
 
 

 
 
 
 
 
Measurement 
 
Financial assets at FVTOCI 
 
Elected investments in equity instruments at FVTOCI are initially recognized at fair value plus transaction costs. 
Subsequently they are measured at fair value, with gains and losses recognized in other comprehensive income (loss). 

 
Financial assets and liabilities at amortized cost 
 
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus transaction costs, 
respectively, and subsequently carried at amortized cost less any impairment. 
 
Financial assets and liabilities at FVTPL 
 
Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs are expensed in 
the statements of loss and comprehensive loss. Realized and unrealized gains and losses arising from changes in the 
fair value of the financial assets and liabilities held at FVTPL are included in the statements of loss and comprehensive 
loss in the period in which they arise. Where management has opted to recognize a financial liability at FVTPL, any 
changes associated with the Company’s own credit risk will be recognized in other comprehensive income (loss). 
 

Financial assets/ liabilities IFRS 9 Classification 
Cash Amortized cost 
Reclamation deposits Amortized cost 
Investment FVTOCI 
Accounts payable and accrued liabilities Amortized cost 
Lease liability  Amortized cost 
Derivative liability FVTPL 
Due to related party Amortized cost 
Loans from related party Amortized cost 
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3. MATERIAL ACCOUNTING POLICY INFORMATION (cont’d) 
 
 Financial instruments (cont’d) 
 

Common share purchase warrants with an exercise price denominated in a currency other than the Company’s functional 
currency (Canadian dollars) are classified as derivative liabilities. These are measured at FVTPL. At each reporting date, 
the liability is re-measured at fair value using the Black-Scholes option pricing model, with changes in fair value recorded 
in the consolidated statement of loss. 

 
Impairment of financial assets at amortized cost 
 
The Company recognizes a loss allowance for expected credit losses on financial assets that are measured at amortized 
cost. 
 
At each reporting date, the Company measures the loss allowance for the financial asset at an amount equal to the 
lifetime expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition. 
If at the reporting date, the financial asset has not increased significantly since initial recognition, the Company measures 
the loss allowance for the financial asset at an amount equal to the twelve month expected credit losses. The Company 
shall recognize in the statements of loss and comprehensive loss, as an impairment gain or loss, the amount of expected 
credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required 
to be recognized. 
 
Derecognition 
 
Financial assets 
 
The Company derecognizes financial assets only when the contractual rights to cash flows from the financial assets 
expire, or when it transfers the financial assets and substantially all of the associated risks and rewards of ownership to 
another entity. Gains and losses on derecognition are generally recognized in the statements of loss and comprehensive 
loss. However, gains and losses on derecognition of financial assets classified as FVTOCI remain within accumulated 
other comprehensive income (loss). 
 
Financial liabilities 
 
The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, 
cancelled or expired. Generally, the difference between the carrying amount of the financial liability derecognized and 
the consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in the 
statements of loss and comprehensive loss. 
 

 Derivative liabilities  
 
The Company classifies certain financial instruments as derivative liabilities when they do not meet the criteria for equity 
classification under IAS 32 Financial Instruments: Presentation. 
 
Derivative financial liabilities arise primarily from warrants issued in connection with equity financing transactions that 
contain variable exercise price features. As the warrants do not represent a fixed amount of cash for a fixed number of 
the Company’s own shares, they are classified as liabilities. 
 
Derivative financial liabilities are initially recognized at fair value on the date of issuance and are subsequently 
remeasured at fair value at each reporting date, with changes in fair value recognized in profit or loss. 
 
The fair value of derivative financial liabilities is determined using the Black-Scholes option pricing model, incorporating 
market-based assumptions. Derivative financial liabilities are classified as current or non-current based on the expected 
timing of settlement. 
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3. MATERIAL ACCOUNTING POLICY INFORMATION (cont’d) 
 
 New and revised standards and interpretations 
 
 IAS 1 Presentation of Financial Statements 
 
 As at November 1, 2023, the Company adopted amendments made to IAS 1 and IFRS Practice Statement 2 Making 

Materiality Judgements in which guidance and examples are provided to help entities apply materiality judgements to 
accounting policy disclosures. The adoption of this amendment did not have a material impact on the audited consolidated  

 financial statements. 
 
 New accounting standards and interpretations issued but not yet effective 
 
 IAS 1 Presentation of Financial Statements 
 
 IASB made amendments to International Accounting Standard 1 Presentation of Financial Statements (“IAS 1”) that 

provides a more general approach to the classification of liabilities based on the contractual arrangements in place at the 
reporting date and does not impact the amount or timing of recognition. This amendment is effective for reporting periods 
beginning on or after January 1, 2024. The future adoption of this amendment does not have any material impact on the 
audited consolidated financial statements. 

 
4. ACCOUNTS RECEIVABLE 
 
 The Company’s receivables arise from goods and services tax (“GST”) receivable due from the Canadian taxation 

authorities. 
  

 October 31, 2025 October 31, 2024 
GST receivable $          6,020 $          2,441 
Exploration and evaluation cost recoveries receivable $             912 $                  - 

 
5. INVESTMENT 
 
 Perseverance Metals Inc.  
 

The Company’s investment in Perseverance Metals Inc. (“Perseverance”), is classified as FVTOCI and measured at fair 
value. The Company acquired 956,742 shares of Perseverance on July 27, 2023 valued at $765,394 pursuant to an 
option agreement (“Option Agreement”) (Note 7) and an additional 591,814 shares (451,036 “top-up” shares plus 140,778 
“penalty” shares) on January 27, 2025 valued at $621,405 and $84,467, respectively. The penalty shares were issued 
due to Perseverance’s failure to go public within 18 months of the Option Agreement, or January 27, 2025.  
    
During the year ended October 31, 2025, the Option Agreement was amended to include the issuance to the Company 
of an additional 140,778 "penalty" shares (as noted above), remove the "go public" requirement, and extend the deadline 
for exploration expenditures to November 15, 2026, as detailed in Note 7. Bitterroot owns a total of 1,689,334 
Perseverance shares as at October 31, 2025. 

 
During the year ended October 31, 2025, the Company recognized an unrealized loss of $553,340 (2024 – unrealized 
gain of $95,674) as fair value adjustment on the investment. This amount has been recorded under accumulated other 
comprehensive income. 
 
The Company’s shares of Perseverance have been pledged as security for the repayment of related party loans (Note 
6). 

 
6. LOANS PAYABLE TO RELATED PARTY 
 

The Company received loan proceeds of $60,000 during the year ended October 31, 2024 and an additional $10,000 
during the year ended October 31, 2025 from a non-arm’s length party, bearing interest of 6% per annum, with no stated 
terms of payment. During the year ended October 31, 2025, the Company accrued interest expense of $4,595 (2024 - 
$1,194) on these loans. 
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6. LOANS PAYABLE TO RELATED PARTY (cont’d) 
 

The Company received loan proceeds of $60,000 during the year ended October 31, 2023 and $50,000 during the year 
ended October 31, 2024 from a non-arm’s length party. The loan is interest bearing at 6% per annum with no stated 
terms of payment. During the year ended October 31, 2025, the Company accrued interest expense of $6,601 (2024 - 
$5,813) on the loan. 
 
The Company received loan proceeds of $33,405 (US$25,000) during the year ended October 31, 2023 and $19,867 
(US$13,812) during the year ended October 31, 2025 from a non-arm’s length party. These loans are interest bearing at 
6% per annum with no stated terms of payment. During the year ended October 31, 2025, the Company accrued interest 
expense of $3,072 (US$2,193) (2024 - $2,037(US$1,504)) and recorded a foreign exchange loss of $310 (2024 - $165) 
on these loans.  

 
The loans have been secured under an agreement whereby the Company’s shares of Perseverance (Note 5) have been 
pledged as security for the repayment of the loans. 
 
See Note 11 for additional related party transactions, including amounts due.  

 
 
7. DERIVATIVE LIABILITY 
 

During the year ended October 31, 2025, the Company completed a private placement for a total of 10,155,000 units at 
$0.05 per unit and 9,625,000 units at US$0.04 per unit for gross proceeds of $1,040,473. Each unit consists of one 
common share and one-half share purchase warrant, exercisable at $0.10 and US$0.08 for two years from the date of 
issuance (Note 9). 

 
As the exercise price of the warrants is denominated in US dollars (“USD”), which is different from the Company’s 
functional currency (Canadian dollars), the warrants do not meet the "fixed-for-fixed" criteria under IAS 32, Financial 
Instruments: Presentation. Consequently, the warrants are classified as a derivative financial liability. 
 
The derivative liability was initially measured at its fair value on the date of issuance, and is subsequently re-measured 
at each reporting date. Unrealized gains and losses arising from the re-measurement are recognized in the consolidated 
statement of loss and comprehensive loss. 

 
The following table illustrates the changes in the derivative liability for the year: 
 

 

Number of 
warrants issued in 

USD 

Carrying amount 
In Canadian dollars 

Balance – October 31, 2024 -            $               - 

Fair value of derivative liability on date of issuance  4,812,500 207,563 

Change in fair value of derivative liability   - 95,626 

Balance – October 31, 2025 4,812,500 $   303,188 

 
The fair value of the derivative warrant liability as at October 31, 2025 and at issuance was estimated using the Black-
Scholes option pricing model with the following weighted average assumptions: 

 
     
 October 31, 2025  At issuance  
     
Risk-free interest rate 2.40%  2.69 – 2.70%  
Volatility 178.03 – 178.59%  175.09 – 175.47%  
Expected life 1.80 – 1.82 years  2 years  
Expected dividend yield 0%  0%  
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8.       EXPLORATION AND EVALUATION ASSETS 
 

 
Michigan Lands, 
Michigan, USA 

 
Nighthawk, 

Nevada, USA 
Total 

Balance – October 31, 2023 $ 4,526,405 $ 235,327 $ 4,761,732 
    
Acquisition costs – cash  49,856  -  49,856 
Claims, leases and permits  2,160  170,572  172,732 
Consulting and professional  4,579  4,624  9,203 
Field supplies  86  -  86 
Geochemistry  -  191  191 
Ground transportation  390  -  390 
Other  3,421  -  3,421 
Room and board  2,732  -  2,732 
Storage  7,413  -  7,413 
Travel and freight  5,090  -  5,090 
Expenditures during the year  75,727  175,387  251,114 
    
Recovery of costs  (40,351)  -  (40,351) 

Balance – October 31, 2024  4,561,781  410,714  4,972,495 
    
Acquisition costs – cash  37,441  -  37,441 
Claims, leases and permits  179  92,066  92,245 
Consulting and professional  12,655  9,638  22,293 
Courier and postage  -  1,693  1,693 
Field supplies  -  1,952  1,952 
Geochemistry  -  10,459  10,459 
Ground transportation  -  961  961 
Other  -  667  667 
Room and board  -  1,559  1,559 
Storage  23,663  -  23,663 
Travel and freight  89  -  89 
Expenditures during the year  74,027  118,995  193,022 
    
Recovery of costs  (734,899)  -  (734,899) 

Balance – October 31, 2025 $ 3,900,909 $ 529,709 $ 4,430,618 
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8. EXPLORATION AND EVALUATION ASSETS (cont’d) 
 
 Title to exploration and evaluation assets involves certain inherent risks due to difficulties of determining the validity of 

certain claims, as well as the potential for problems arising from the frequently ambiguous conveyancing history 
characteristic of many exploration and evaluation assets. The Company has investigated title to its exploration and 
evaluation assets and to the best of its knowledge, title to its exploration and evaluation assets are in good standing. 

 
Michigan Lands, Michigan, U.S.A. 

 
 During the year ended October 31, 2015, a subsidiary of Altius Minerals Corporation (“Altius”) acquired a 50.1% interest 

in the Company’s Michigan Lands by funding $600,000 of exploration expenditures. Altius had the right to acquire an 
additional 19.9% of the properties by completing $2,500,000 in exploration spending by September 29, 2021, plus the 
right to acquire an additional 10% of the properties by completing exploration spending of a further $5,000,000 or 
completing an NI 43-101 compliant pre-feasibility study on a mineral resource on the properties, before September 29, 
2025. Altius failed to complete the additional expenditures required prior to September 29, 2021 and both options have 
expired. The Company (49.9%) and Altius (50.1%) jointly contribute to the property based on their ownership interest. 
The Company also granted to Altius a 2% net smelter returns royalty (“NSR”) on the Voyageur Lands (covering 
approximately 250 square miles of mineral rights) and assigned to Altius its right to repurchase a 1% NSR held by a third 
party on the Copper Range Lands. 

 
During the year ended October 31, 2023, the Company and Altius entered into an option agreement with Perseverance, 
whereby Perseverance can acquire a 100% interest in the Voyageur nickel-copper-PGM (platinum group metals) project.  

 
The option agreement initially gave Perseverance the exclusive option until December 31, 2025, to earn a 100% interest 
in the Voyageur project from Altius Resources Michigan Inc., a wholly owned subsidiary of Altius, and from Trans Superior 
Resources, Inc. and Voyageur Lands Corporation, each a wholly owned subsidiary of the Company by: 

 
 Initial equity: issuing to the Company and Altius a total of 20% ownership in the equity of Perseverance, to be 

distributed based on their pro rata ownership of the Voyageur project (956,742 shares received by the Company 
at a value of $765,394) (Note 5);  

 Exploration commitment: incurring $2,000,000 in exploration expenditures on the Voyageur project before 
December 31, 2025, including $250,000 within the first 12 months of the option;  

 Financing commitment: raising aggregate gross proceeds of $5,000,000 within 18 months, with the Company 
and Altius retaining a combined 20% free-carry interest on any common shares issued pursuant to the equity 
financings;  

 Go-public commitment: Perseverance becoming a reporting issuer in Canada within 18 months, subject to a 
conditional six-month extension (591,814 shares received by the Company at a fair value of $621,405 (451,036 
“top-up” shares plus 140,778 “penalty shares) on January 27, 2025. The penalty shares were issued due to 
Perseverance’s failure to go public within 18 months of the Option Agreement (Note 5). 

 The Company and Altius also retain Participation Rights in any future financings after Perseverance raises 
aggregate gross proceeds of $5,000,000, whereby the Company and Altius can maintain their pro-rata interests 
or increase them to a maximum of 14.9% each, subject to retaining ownership of at least 5% of Perseverance. 

 The Company and Altius also retain a right-of-first-refusal on any royalties or metals streams generated within 
10 years of the date of the exercise of the option agreement.  

 
On April 11, 2025, the Company, Altius and Perseverance agreed to amend the terms of the option agreement, whereby 
Perseverance’s Go-public commitment was eliminated and the date for fulfilling the exploration commitment was 
extended to November 15, 2026. In return for these amendments, the Company received an additional 140,778 penalty 
shares, bringing its total holdings of Perseverance to 1,689,334 common shares. Perseverance’s financing commitment 
was fulfilled on January 24, 2025.  
 

 Mineral Rights Leased from the State of Michigan 
 
During the year ended October 31, 2016, the Company (49.9%) and Altius (50.1%) acquired State of Michigan metallic 
minerals leases covering 3,051 acres.  
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8. EXPLORATION AND EVALUATION ASSETS (cont’d) 
 
  LM Property 

  
The Company’s Michigan subsidiary, Trans Superior Resources, Inc., leases 40 acres of minerals rights in Baraga 
County, Michigan, known as the LM Property. The lessors have granted the Company the option to reduce the current 
3% NSR to a 2% NSR by paying US$1,000,000 prior to December 31, 2064. The 2025 advance royalty payment was 
US$200/acre (paid). The advance royalty payments increase by $10/acre/year. The LM Property is not subject to the 
joint venture with Altius.  
 
During the year ended October 31, 2020, the Company, through its US subsidiary Trans Superior Resources, Inc., entered 
into an option/joint venture agreement, whereby Below Exploration, Inc., (“Below”) a private Michigan corporation, could 
earn a 49% joint venture interest in the LM Property. During the year ended October 31, 2020, Below funded $370,061 
(US$285,000) of exploration expenditures prior to the first anniversary of the agreement and earned a 49% joint venture 
interest. The Company is the project operator, regardless of its ownership level, and retains a right-of-first-refusal over 
Below’s property interest. 
 
In February 2021, the Company (51%) and Below (49%) entered into a minerals lease and purchase option with a 
privately-held corporation (“MPC”) covering 80 acres of mineral rights adjacent to the LM Property. MPC leases the 
mineral rights exclusively to the Company for a term of forty years. Under the term of the agreement the Company is 
required to make the following payments and share issuances: 
 

(i) US$15,000 (paid) and issuance of 100,000 common shares within 10 days of the TSX-V approval date, February 
25, 2021 (the “Approval Date”) (issued); 

 
(ii) US$15,000 (paid) and issuance of 100,000 (issued at a fair value of $9,500) common shares on the first 

anniversary of the Approval Date; 
 

(iii) US$16,000 (paid) and issuance of 100,000 (issued at a fair value of $4,500) common shares on the second 
anniversary of the Approval Date; 

 
(iv) an amount equal to the rental payment of the preceding year, plus an additional US$20 per acre of the mineral 

rights, on or before each anniversary of the Approval Date commencing on the third anniversary and continuing 
so long as the agreement is in effect. 

 
At any time while the agreement remains in effect, the Company has the exclusive right and option to purchase the 
mineral rights from MPC for US$1,000/acre for the first five years of the agreement, US$2,500/acre in years 6 through 
10, and then escalating US$2,500/acre for each subsequent five years for the first 20 years. MPC will retain a 2% net 
smelter royalty (“NSR”) for products from the mineral rights generated from underground mining and a 3% NSR for 
products from the mineral rights generated from open-pit mining. The Company will have the option to purchase 1% of 
each of the NSRs for US$1,000,000 and a further option to purchase an additional 1% of the NSR from open-pit mining 
for an additional US$1,000,000. 

 
Nighthawk Property, Nevada, U.S.A. 
 
During the year ended October 31, 2024, the Company’s contractor staked an additional 174 claims, expanding the 
Nighthawk Property to 240 claims. During the year ended October 31, 2025, the Company staked an additional 35 claims 
and did not renew 56 claims, bringing the total to 219 claims. 

  
9. SHARE CAPITAL AND EQUITY RESERVES 
 
 The authorized share capital consists of an unlimited number of common shares without par value. 
 
 As at October 31, 2025, the Company had 125,763,556 shares issued and outstanding.  
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9. SHARE CAPITAL AND EQUITY RESERVES (cont’d) 
 
 During the year ended October 31, 2025, the Company: 
  

(i) issued 1,500,000 shares for exercise of warrants for total proceeds of $75,000. 
 

(ii) closed a non-brokered private placement for a total of 10,155,000 units at $0.05 per unit and 9,625,000 units at 
US$0.04 per unit for gross proceeds of $1,040,473. Each unit consists of one common share and one-half share 
purchase warrant, exercisable at $0.10 and US$0.08 for two years from the date of issuance. In relation to the 
private placement, the Company paid cash finder’s fee of $13,665 and issued 273,300 finder’s warrants with a fair 
value of $10,509, exercisable at $0.10 for two years from the date of issuance. The Company also incurred an 
additional $34,981 in share issuance costs in relation to the private placement. 
 

 During the year ended October 31, 2024, the Company: 
 

(i) closed a private placement for a total of 10,800,000 units at $0.025 per unit for gross proceeds of $270,000. Each 
unit consists of one common share and one share purchase warrant, exercisable at $0.05 for three years from the 
date of issuance. The Company incurred $19,014 in cash share issuance costs in relation to the private placement. 

 
 Warrants  
 
 Warrant transactions are summarized as follows: 

 
Number of 

Warrants 

Weighted 
Average 

Exercise Price 

Balance – October 31, 2023 6,661,500 $ 0.15 

Issued 10,800,000 0.05 

Expired (4,161,500) 0.20 

Balance – October 31, 2024 13,300,000  0.06 

Issued 10,163,300 0.11 

Exercised (1,500,000) 0.05 

Expired (2,500,000) 0.08 

Balance – October 31, 2025 19,463,300 $ 0.08 

 
 As at October 31, 2025, the following share purchase warrants were issued and outstanding: 
 

Expiry Date 
Number of 

Warrants 
 

Exercise Price 
   

May 29, 2027* 9,300,000 $ 0.05 

August 19, 2027 4,227,500 0.10 

August 19, 2027** 4,500,000 0.11 

August 26, 2027 850,000 0.10 

August 26, 2027** 312,500 0.11 

August 28, 2027 273,300 0.10 

 19,463,300 $         0.08 

 * 1,000,000 warrants exercised subsequent to the year ended October 31, 2025. 
 ** Warrants issued in connection with shares purchased in US dollars, exercisable at US$0.08. 

 
As at October 31, 2025, the weighted average remaining contractual life of the warrants was 1.69 years (2024 – 2.14 
years). 
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9. SHARE CAPITAL AND EQUITY RESERVES (cont’d) 

 
Stock options 
 
The Company, in accordance with the policies of the Exchange, has a stock option plan in place under which it is 
authorized to grant options to directors, employees, and consultants, to acquire up to 10% of the issued and outstanding 
common shares. Under the plan, the exercise price of each option equals the market price of the Company’s stock as 
calculated on the date of grant. The options can be granted for a maximum term of five years. Pursuant to the stock option 
plan, vesting restrictions may be applied to certain other options grants, at the discretion of the directors. 

 
 Stock option transactions and the number of stock options outstanding are summarized as follows: 

 
Number 

of Options 

Weighted 
Average 

Exercise Price 

Balance – October 31, 2023 7,500,000 $ 0.11 
Granted 300,000  0.03 
Expired (275,000) 0.12 

Balance – October 31, 2024 7,525,000  0.11 
Granted 2,100,000 0.05 
Expired/cancelled (1,875,000) 0.08 

Balance – October 31, 2025 7,750,000 $ 0.10 
   

 As at October 31, 2025, the following stock options were outstanding and exercisable: 
 

Number of Options Exercise Price ($) Expiry Date 
   

1,650,000 0.16 January 4, 2026* 
1,200,000 0.17 June 1, 2026 

950,000 0.10 April 21, 2027 
1,600,000 

300,000 
0.05 
0.03 

March 5, 2028 
March 12, 2029 

200,000 0.05 January 29, 2030 
1,050,000 0.05 May 24, 2030 

300,000 0.05 July 14, 2030 
500,000 0.07 August 31, 2030 

7,750,000   

    * 1,650,000 options expired unexercised subsequent to the year ended October 31, 2025. 
 
 The weighted average fair value of each stock option granted during the year ended October 31, 2025 was $0.04 (2024 

- $0.03), calculated using the Black-Scholes option-pricing model on the grant date using the following weighted average 
assumptions: 

 
 Year ended  Year ended  
 October 31, 2025  October 31, 2024  
     
Volatility  136.60%  142.82%  
Risk-free interest rate 2.99%  3.50%  
Expected life 5 years  5 years  

  
 As at October 31, 2025, the weighted average remaining contractual life of the options was 2.15 years (2024 - 2.02 years). 
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10. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS 
 

Significant non-cash transactions during the year ended October 31, 2025 were as follows: 
 
 Included in exploration and evaluation assets is $1,417 which relates to accounts payable and accrued liabilities 

and $911 which relates to accounts receivable. 
 Reclamation deposit of $19,867 (US$13,812) paid by a non-arm’s length party on behalf of the Company. 
 Issued 273,300 finder’s warrants with a fair value of $10,509. 

 
Significant non-cash transactions during the year ended October 31, 2024 were as follows: 
 
 Included in exploration and evaluation assets is $5,299 which relates to accounts payable and accrued liabilities. 
 Included in share issuance costs is $567 which relates to accounts payable and accrued liabilities. 

 
11. RELATED PARTY TRANSACTIONS 
 

Key management personnel are the persons responsible for the planning, directing and controlling the activities of the 
Company and include both executive and non-executive directors, and entities controlled by such persons. The Company 
considers all Directors and Officers of the Company to be key management personnel. 
  
The following is a summary of related party transactions and balances during the year ended October 31, 2025, not 
disclosed elsewhere in the consolidated financial statements: 

 
(a) Management fees of $120,000 (2024 - $120,000) and professional fees of $2,300 (2024 - $1,125) were incurred from 

a company controlled by a director of the Company. As at October 31, 2025, $346,500 (2024 - $258,705) was owing 
to this company for management fees, professional fees and reimbursable expenses. This amount is non-interest 
bearing with no stated terms of payment.  
 

(b) Incurred interest expense on loans received from non-arm’s length parties during the years ended October 31, 2025 
and 2024 as described in Note 6. 

 
(c) Share-based compensation included stock options granted to directors and officers recorded at a fair value of $24,070 

(2024 - $Nil). 
 
12.  SEGMENTED INFORMATION 
 
 Industry information 
 

The Company operates in one reportable operating segment, being the acquisition, exploration and development of 
exploration and evaluation assets.   

 
 Geographic information 
 

The Company operates in both Canada and the United States. The Company’s reclamation deposits are in the United 
States and the exploration and evaluation assets are also located in the United States. 

 
13. FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT 

 
Capital management  
 
The Company manages its capital to safeguard the Company’s ability to continue as a going concern, so that it can 
continue to provide adequate returns to shareholders and benefits to other stakeholders, and to have sufficient funds on 
hand for business opportunities as they arise.  

 
The Company considers the items included in share capital as capital. The Company manages the capital structure and 
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying 
assets. In order to maintain or adjust the capital structure, the Company may issue new shares through short-term 
prospectuses and private placements or return capital to shareholders. As at October 31, 2025, the Company is not 
subject to externally imposed capital requirements. 
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13. FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT (cont’d) 

 
Capital management (cont’d) 
 
The Company is exposed to various financial instrument risks and assesses the impact and likelihood of this exposure. 
These risks include liquidity risk, credit risk, currency risk, interest rate risk and price risk. Where material, these risks are 
reviewed and monitored by the Board of Directors. 

 
Liquidity risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company 
is considered to be in the exploration stage. Thus, it is dependent on obtaining regular financings in order to continue its 
exploration programs. Despite previous success in acquiring these financings, there is no guarantee of obtaining future 
financings. The Company’s cash consists of cash deposited in business accounts and redeemable guaranteed 
investment certificates held by high credit quality financial institutions. The Company is not invested in any asset backed 
commercial paper.  
 

 Credit risk  
 
Credit risk is the risk of potential loss to the Company if the counterparty to a financial instrument fails to meet its 
contractual obligations. The Company’s credit risk is primarily attributable to its cash, receivables and reclamation 
deposits. The Company limits exposure to credit risk by maintaining its cash and reclamation deposits with high-credit 
quality financial institutions. Deposits held with these institutions may exceed the amount of insurance provided on such 
deposits. The receivables balance consists mainly of GST recoverable. There is ongoing review to evaluate the credit 
worthiness of these counterparties. The Company’s maximum exposure to credit risk at the reporting date is the carrying 
value of cash, receivables and reclamation deposits. 

  
 Currency risk 

 
The Company’s operations are in Canada and the United States. The international nature of the Company’s operations 
results in foreign exchange risk as transactions are denominated in a foreign currency. The operating results and the 
financial position of the Company are reported in Canadian dollars. The fluctuations of the operating currencies in relation 
to the Canadian dollar will, consequently, have an impact upon the reported results of the Company and may also affect 
the value of the Company’s assets and liabilities. The Company has not entered into any agreements or purchased any 
instruments to hedge possible currency risks at this time. A strengthening (weakening) of the Canadian dollar against the 
US dollar of 10% would not have a significant effect on net loss. 

 
Interest rate risk 
 
The Company’s exposure to interest rate risk arises from the interest rate impact on its cash. The Company’s practice 
has been to invest cash at floating rates of interest in order to maintain liquidity, while achieving a satisfactory return for 
shareholders. There is minimal risk that the Company would recognize any loss as a result of a decrease in the fair value 
of any guaranteed bank investment certificates included in cash as they are generally held with large financial institutions. 
The Company does not have any variable interest-bearing debt. 
 
Price risk  
 
The Company is exposed to price risk with respect to commodity prices. Commodity price risk is defined as the potential 
adverse impact on earnings and economic value due to commodity price movements and volatilities. The Company 
closely monitors the commodity prices of precious metals and the stock market to determine the appropriate course of 
action to be taken by the Company. 
 
Fair value  
 
Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy according 
to the relative reliability of the inputs used to estimate the fair values. The three levels of the fair value hierarchy are: 
 

Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2 – Inputs other than quoted prices that are observable for the asset or liability, either directly or indirectly; and  
Level 3 – Inputs that are not based on observable market data. 

 
 
 
 



BITTERROOT RESOURCES LTD.  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
For the years ended October 31, 2025 and 2024 
(Expressed in Canadian Dollars) 

22 
 

 

 
13. FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT (cont’d) 

 
Fair value (cont’d) 
 
The estimated fair value of cash, reclamation deposits, accounts payable and accrued liabilities, due to related party and 
loans from related party are equal to their carrying values due to the short-term nature of these instruments. The fair 
value of lease liability is initially recorded at fair value and subsequently carried at amortized cost using rates comparable 
to market interest rates. The fair value of the investment is measured based on level 3 inputs of the fair value hierarchy. 
The investment is in a privately held company that is not currently quoted on an exchange. The Company utilized the 
most recent financing price of the underlying investment company to value the shares received.   

 
14.  INCOME TAXES 
 

A reconciliation of income taxes at statutory rates with the reported taxes is as follows: 
 

   
 2025 2024 

Loss for the year $ (409,751) $ (225,652) 

Expected income tax (recovery)   (111,000)  (61,000) 
Permanent difference  (127,000) 28,000 
Share issuance costs (13,000) (5,000) 
Adjustment to prior years provision versus statutory tax returns  - 1,283,000 
Change in unrecognized deductible temporary differences  251,000 (1,245,000) 

Total income tax expense (recovery) $ - $ - 
 

The significant components of the Company’s deferred tax assets that have not been included on the consolidated 
statement of financial position are as follows: 

   

  
 2025 2024 

Deferred tax assets (liabilities)   
Exploration and evaluation assets  $ (827,000) $ (827,000) 
Property and equipment  1,000  2,000 
Share issuance costs  15,000 9,000 
Allowable capital losses 33,000 33,000 
Investments 149,000 (26,000) 
Non-capital losses available for future period 2,274,000 2,203,000 
Potential deferred tax assets 1,645,000 1,394,000 
Unrecognized deferred tax assets (1,645,000) (1,394,000) 

Net deferred tax assets $ - $ - 

 
The significant components of the Company’s temporary differences, unused tax credits and unused tax losses that have 
not been included on the consolidated statement of financial position are as follows: 

 
 

 
 

 

 2025 
Expiry Date 

Range 2024 
Expiry Date 

Range 

Temporary Differences      
Exploration and evaluation assets $ 1,317,000 No expiry date $ 1,859,000 No expiry date 
Investment tax credit  18,000 2032 to 2033  18,000 2032 to 2033 
Property and equipment  5,000 No expiry date  8,000 No expiry date 
Share issuance costs   55,000 2046 to 2049  35,000 2045 to 2048 
Allowable capital losses  123,000 No expiry date  123,000 No expiry date 
Investment 1,567,000 No expiry date 765,000 No expiry date 
Non-capital losses available for 
future periods  8,421,000 2027 to 2045  8,159,000 2027 to 2044 

 
Tax attributes are subject to review, and potential adjustment, by tax authorities. 
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15.  SUBSEQUENT EVENTS 
 

Subsequent to the year ended October 31, 2025: 
 

i) the Company granted stock options to acquire 1,900,000 common shares at $0.10 per share, expiring on 
January 8, 2031; and 

ii) 1,000,000 share purchase warrants were exercised for proceeds of $50,000. 


